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Attendances
State Toe
~ Mr, Geodkind, Chairman Tiss Baldwin
Mr, Tuckerman
Miss Young A
Miss Worthing 25X1A9a
Mrs, Gold
Defense Treasury
Mr, Van Sant Ty, Blaser
Mrs, e
MDAC
Mr, Hele lrs, luver, MDAGC Committee Secretary
Agenda

Note as Note or. First Meeting of Woriking Group III,
l. Establishment of Panel on fMesearch Manoing .

2. Working Group Assigmment Concerning Fmergency Action Steps-<Economi.c
Warfare,

3. Problem of Coordinstion and Tmplereantation ¢f U, S, Policy Concerning
Soviet Econcmic Penetration of Underdeveloped Countiies,
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Note a; Note on First Meeting of Working Group III,

The Chairman noted that the Working Group on Economic Mefense Policy and
Planning was now operating within the framework of the new EDAC structure, He
read a listing of the new members and alternates from each agency and noted that

_has been assigned to perform secretariat services for the Group,

25X1A9a 1. Istablishment of Panel on Research Planning

The Chairman announced that Mr, Robert Wright would be Chairman of this
Panel and that its major functions would be to consider the research needs of the
economic defense community, He stated that the Panel will probably meet infrequently
but is subject to call by the Chairman when he or any member of WG-IIY feels it is
necessary, He requested that the member agencies inform the Group of their repre-
sentatives on this Panel. ‘

2. PBmergency Action Steps - Economic Warfare
Necision:

It was felt that each agency should reflect on the steps vhich should be
taken at the onset of an emergency and to considsr particularly those steps which
fall under that agency's responsibilities and functions, It was the consensus that
ODM should partiecipate in preparing a response on this assignment,

As a starting point, the Chairman requested that each member obtain infor-
mation from his respective agency on what has been done along these lines and submit
the material for discussion at the next Working Group meeting,

The Chairman requested that the Working Group proceed on this project and
; that Mr. Tuckerman fill in for the Chairman when necessary in carrying the project
i forward,

Discussions

The Chairman summarized the history of emergency action plans and projects
and stated that it is now tied in somewhat to the relocation exercises, He said
that Admiral Delany had requested that this Working Group undertske an asvigrment
to develop a set of emergency action steps in reference to the economic warfare

1 denial programs and the establishment and development of export controls, both
i national and international, This request was outlined in WG-III D-1, which was '
| distributed at the meeting,

The Chairman then read a supplementary memo from Admiral DeLany on this
subject, asking for consideration of the U, S, action steps to be taken on national
and international controls, including shipping and aireraft, control of exports and
imports, trading with the enemy - FAC, trading with neutrals, and trading with allies,
This memorandum plus attachments from the Organization and Management Office of ICA
will be distributed to the members as WG-III D-1/1, |
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3o Problem of Coordination and Implementation of U, S, Policy Concerning Soviet
kconomic Penetralion 6TrUnderaevaloped countries =

Decisions

The Chairman requested that Mr, Tuckerman and Mrs, Young prepare a drafl
paper, for submission to EDIC through the Executive Committee, which would discuse
the competence of the Working Group and define the extent tc which it could coguerabe
on this subject; and would point out the lack of an effective coordirating mechaniem
in the U, 8, Govermient, The group will review and discuss this draft at the nexi

meeting,

It was decided to hold the next meetinz of the Working Group on Wedneaday,
December 28, for furthor discussion of Items 2 and 3 above,

Discussiong

The Chaiman reviewed the work that YWorking Group 5 had done on this
problem and summarized the papers which they had submitted, one of which was Stafs
Study 12 which was submitied in June 1955 to the Dodge Council in the packsoge on
the review of economic defense policy, In this Study the Working Croup stated that
the matter of Soviet bloc penstration should be examired, not only from the cconomie
and political standpoints, but from the military and psychological as well, Iis
lack of competence in the latter respect was noted, It is further noted that cope
sideration had been given to the adequacy or inadequacy of existing U, S, Cuvernuent
machinery for such examination amd for determining whether counter-msasurss scem
epprepriate, It was concluded that, in general; the economic defense organinaticon
was adequate for dealing with the aspects of the problem with which it is concerued,
The Working Group was assigned by the EDAC Executive Committee to maintain sueh o
continmuing review of the problenm,

Since that time, however, the problem of Soviet eccnomic penetration hag
acquired greater prominence and there have been additional efforts on a larger scale
cn the part of the bloc than had been anticipated,

The Chairmem said that, knowing of this assigment for coordination in this
Working Group, he was disturbed “Hecause many of these problems are, in fact, receiv-
ing ad hog attention at various levels in the Govermment and are not being coordi-
nated, ~This was confirmed during a meeting of State Department of ficers on this
matter, In several countries, including the U, S, and the U, Ko, this problem has .
buen examined and action taken at the highest levels,

The Chairman stated as his opinion that this Working Group does not have
the competence to carry out the assigmment which EDAC intended, and that what was
needed was a fairly high-level coordinating mechanism which covld examine these
cagses, collate the information and bring together the competence nacessary to review
long=range policies and initiate action,
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The Chairman said he intends to raise the question of coordination within
the Department of State, and also within the Department, the question of the ade-
guacy of present Government machinery to handle such policies and programs, He
invited the Working Group to consider the same question in the context of the pre-
sent assignment from the Executive Committee,
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